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Copyright Notice and Disclaimer:
Novogradac & Company LLP (“Novogradac”) is the copyright owner of this material. This presentation,

audio and video recordings of this presentation, the slide deck, transcripts, and any other handouts

branded with the Novogradac logo (collectively the “Materials”) are provided to viewers of this

presentation for informational and/or educational purposes only and audio, video, or photographic

copies and/or derivative works of the Materials may not be created, distributed or reproduced without

the consent of Novogradac. The Materials and attendance at the presentation are not a substitute for

professional advice. By accessing the Materials and attending the presentation, you agree to the

terms of this disclaimer. You agree to use the Materials for informational and/or educational

purposes only. No other use, including, without limitation, reproduction, retransmission or editing of

the Material may be made without the prior written consent of Novogradac. You agree that

Novogradac makes no warranty, guarantee, or representation as to the accuracy or sufficiency of the

information in the Material and that Novogradac is not responsible for any such business, financial

and/or tax decisions made by you based on the information contained in the Materials. You agree not

to make audio or video recordings of the presentation instruction. You may not copy, cite to, or

distribute the Materials, in whole or in part, without the prior written consent of an authorized officer

of Novogradac. All rights reserved 2025 by Novogradac & Company LLP.

Please include in any presentation given.
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OZ 1.0 – Where the Money Went (QOFs we track as of 12/31/25)

• Single Asset QOFs make up nearly 75% of all funds tracked by Novoco

• “Super QOFs” (typically multiple asset funds with > $100M in equity) 
make up 60% of the $42.76 billion in equity reported by 2,163 QOFs
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OZ 1.0 – Where the Money Went (Asset Classes as of 12/31/25)

• Of $42.76B raised, $9.2B has been raised strictly for residential 
investment, while $34.06B has been raised to develop property that 
includes a residential component as well as commercial
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OZ 1.0 – Where the Money Went (Fund Assets as of 12/31/25)

Investment Categories
# of 

Investments
Equity Raised

Residential

Affordable Housing 140 3,391,558,817           

Multifamily 1,165 22,879,386,463        

Single Family 69 316,816,977              

Mixed-Use 115 2,059,819,160           

Workforce Housing 95 1,186,777,760           

Student Housing 50 698,543,006              

Senior Housing 41 368,305,710              

Commercial

Office 290 5,655,884,666           

Industrial 170 2,961,594,810           

Mixed-Use 115 2,059,819,160           

Retail 420 9,235,600,729           
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OZ 1.0 – Where the Money Went (State as of 12/31/25)

• Of 49 states, California is leader but Arizona saw more planned 
investment in 2025 than California and is coming on strong
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OZ 1.0 – Where the Money Went (Cities as of 12/31/25)

• As expected, LA, DC and NYC are top three but Phoenix comes in a 
strong 4th and had the most investment in 2025 of all cities

• Arizona included in the top 50 are:

• 4th – Phoenix with $1.001B in 34 investments

• 12th – Tempe with $526.5M in 16 investments

• 29th – Mesa with $263.6M in 12 investments

• 35th – Goodyear with $217.8M in 8 investments

• 36th – Scottsdale with $212.8M in 10 investments

• 46th – Tucson with $143M in 7 investments

• With respect to known housing, Phoenix tops the list with 7,904 units



©2025training.novoco.com

OZ 1.0 – Top 50 Cities as of 12/31/25
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OZ 1.0 – Moral of the Incentive

• Typical investment timeline and QOZB tests and conditions make 
operating businesses sometimes less plausible or desirable

• 5-year timeline standard – interim gain ask would have helped to mitigate

• Carveouts for existing assets needed

• Real estate provides a seemingly more reliable return to investors, 
many of which come from the REIT and private equity worlds

• Many typically dominant geographical areas largely controlled the 
space during the earlier years but the fast-growing markets in Arizona 
are showing a huge comeback when compared to the larger markets in 
non-conforming states
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