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Arizona 2021-2023 Projected Employment Report;
Total Employment Projected to Grow 4.2% Annually

Summary
The Office of Economic Opportunity (OEO) is projecting Arizona employment to increase from 3,109,190 jobs in Q2
2021 to 3,375,515 jobs in Q2 2023. This represents an increase of 266,325 jobs or 4.2% annualized growth. Job
growth from Q2 2021 to Q2 2023 is projected to be faster than the job growth recorded over the previous two years
(Q2 2019 to Q2 2021). From Q2 2019 to Q2 2021, employment increased by 97 jobs (0.002%), from 3,109,093 jobs
to 3,109,190 jobs. The 2020 economic recession triggered by the COVID-19 pandemic was the main cause of the
minimal job growth recorded from Q2 2019 to Q2 2021. Arizona employment declined by 338,883 jobs (-10.5%) in a
single quarter from Q1 2020 to Q2 2020. However, Arizona regained 65% of the total COVID-19 pandemic jobs lost,
growing by 219,083 jobs from Q2 2020 through Q2 2021.
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Supersector Employment Growth
Job gains are projected for all eleven Arizona supersectors, with Leisure and Hospitality (6.7% annualized growth)
and Construction (5.6% annualized growth) projected to record the fastest job growth rates. Education and Health
Services (52,422 jobs) and Leisure and Hospitality (44,296 jobs) are projected to record the largest job gains.
Supersectors projected to record the lowest rates of growth include Natural Resources and Mining (0.4% annualized
growth) and Government (0.6% annualized growth). Natural Resources and Mining (421 jobs) and Government
(1,790 jobs) are also projected to record the fewest job gains over the two-year period.
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Supersector Highlights
Five of 11 Arizona supersectors recorded year over year employment declines in Q2 2021. A majority of the Q2
2021 employment losses occurred because of the COVID-19 pandemic, with many sectors still recovering over the
two-year forecast period.
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Leisure and Hospitality employment is projected to grow by 44,296 jobs (6.7% annually) from 322,214 in Q2
2021 to 366,510 in Q2 2023. Job growth is projected to be driven by an increase in tourism activity as
domestic travel begins to increase. 1 Job growth is also projected to increase as consumers increase their
spending on services. 2
Health Care and Social Assistance employment is projected to grow by 41,979 jobs (4.9% annually) from
418,731 in Q2 2021 to 460,710 in Q2 2023. Job growth will be driven, in part, by continued demand for
health care services as a large share of the Arizona population reaches Medicare eligibility 3.
Construction employment is projected to grow by 20,776 jobs (5.6%) annually from 179,658 in Q2 2021 to
200,434 in Q2 2023. Job growth is expected to be driven by continued demand for residential housing 4,
though planned interest rate increases 56 may limit individuals from purchasing a home in the short term. 78
Transportation and Warehousing within the Trade, Transportation and Utilities supersector is projected to
grow by 21,855 jobs (8.3% annually) from 126,813 in Q2 2021 to 148,668 in Q2 2023. Job growth in
Warehousing and Storage is projected to increase because of the long-term shift in consumer purchasing
habits. Over the past two decades, online retail has grown in popularity, 9 and it is likely this trend will
continue over the next two years.
Information is projected to increase by 3,286 (3.4% annually) from 48,164 jobs in Q2 2021 to 51,450 jobs in
Q2 2023. Within the Information supersector, Motion Picture and Sound Recording (1,598 jobs) and
Publishing Industries, Except Internet (1,187 jobs) are projected to record the largest job gains. The Motion
Picture and Sound Recording industry is projected to grow as the domestic box office grosses recovers over
the forecasted period. From 2020 to 2021, domestic box office gross doubled 10.

County Employment Growth
Each of the fifteen Arizona counties is projected to gain jobs over the two-year projected period. Maricopa County
(4.4% annualized growth), Coconino County (4.3% annualized growth), and Pinal County (4.1% annualized growth)
are projected to record the largest job growth rates. Maricopa County (199,513 jobs), Pima County (30,521 jobs),
and Pinal County (6,060 jobs) are projected to record the largest job gains. Maricopa County is projected to account
for 74.9% of the jobs gained in the state over the two-year projected period, while Pima County is projected to
account for 11.5%.
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Projections Assumptions and Considerations
The Office of Economic Opportunity made the following economic assumptions when creating the projected
employment estimates.
• No major economic or political disruptions will occur during the projected period.
• COVID-19 is not likely to cause additional major economic disruptions.
• Government agencies will operate within their budgets.
• The distribution of Arizona’s population will not differ significantly from the distribution in the base year.
• The U.S. economic framework will not differ significantly from the framework in the base year.
• Long-term employment patterns will continue in most industries during the projected period
• Arizona’s population growth will continue to be among the fastest (top five) in the nation.
• Demand for healthcare services will increase as population demographics shift.

